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SUBJECT: COMMENTS ON EC FARM POLICY DECISIONS 

1. COMMENTS ON THE EC FARM POLICY DECISIONS SO FAR HAVE 
BEEN RATHER LACONIC AND SUBDUED. GOVERNMENT OFEICIALS 
STRESSED THE POSSIBILITY OF REACHING AN ACCEPTABLE COM- 
PROMISE. FARMERS EXPRESSED "DISAPPOINTMENT" AND CALLED 
FOR UNILATERAL NATIONAL ASSISTANCE PROGRAMS. 

2. THE MINISTRY OF AGRICULTURE HAS NOT YET ISSUED A 
DETAILED COMMENT. AETER THE COUNCIL MEETING, MINISTER 
ERTL ONLY STATED THAT "THIS IS A COMPROMISE WE CAN LIVE 
WITH. IN A SPEECH ON MAY 19, UNDER SECRETARY GALLUS 
WELCOMED THE AGREEMENT: "THE DECISION REPRESENTS A 
COMPROMISE BETWEEN THE INTERESTS OF THE REVALUATING 
AND DEVALUATING COUNTRIES. IT IS IN LINE WITH THE POL- 
ICY OF ECONOMIC STABILITY AND IS TAKING ACCOUNT OF THE 
NECESSITIES OF FARM INCOME POLICY." 

3. THE GERMAN EARMERS ASSOCIATION (DBV) EXPRESSED DIS- 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BONN 09294 221600Z 

APPOINTMENT AND CALLED FOR UNILATERAL NATIONAL ASSIS- 
TANCE PROGRAMS. SO FAR, THE STATEMENTS BY THE DBV HAVE 
BEEN MORE MODERATE THAN IN THE PAST SEVERAL YEARS: 

"THE DBV HAS NOTED THE BRUSSELS DECISIONS ON AGRICUL- 
TURAL PRICES WITH DISAPPOINTMENT. AS A MATTER OE EACT, 

THEY ARE AN IMPROVEMENT OVER THE ABSOLUTELY INSUFFICIENT 
PROPOSALS OF THE EC COMMISSION. NEVERTHELESS, THEY ARE 
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FAR BEHIND THE INCOME NECESSITIES OE THE GERMAN FARMERS. 
WHILE THE NEGOTIATED WAGE INCREASES IN THE OTHER SEC- 
TORS OF THE GERMAN ECONOMY RANGE BETWEEN FIVE AND SEVEN 
PERCENT, THE EC COUNCIL OF MINISTERS HAS GRANTED GERMAN 
AGRICULTURE ONLY SLIGHT PRICE IMPROVEMENTS EOR SOME 
PRODUCTS. IT IS EVEN DOUBTFUL WHETHER SUCH INCREASES 
CAN ACTUALLY BE REALIZED ON THE MARKET. IT IS INCOM- 
PREHENSIBLE IN VIEW OF THESE UNSATISFACTORY PRICE 
DECISIONS, THAT IN ADDITION, THE COUNCIL DECIDED ON A 
WEAKENING OF THE MARKET REGULATIONS WITH IMPORTANT 
PRODUCTS AND OF THE SYSTEM OF MONETARY COMPENSATION. 
THIS WILL RESULT IN INCOME LOSSES. CONSEQUENTLY, THE 
GERMAN FARMERS ASSOCIATION NOW EXPECTS THE FEDERAL 
GOVERNMENT TO TAKE ACCOUNT OF THE DIEFICULT INCOME SIT- 
UATION OF THE FARMERS BY APPROPRIATE UNILATERAL 
NATIONAL MEASURES SIMILAR TO THOSE IN OTHER COUNTRIES OF 
THE COMMUNITY." 

4. MOST TRADE AND INDUSTRY ASSOCIATIONS ARE "STILL 
EXAMINING" THE NEW PROVISIONS. IN A PRELIMINARY STATE- 
MENT, THE GERMAN MEAT TRADE ASSOCIATION COMPLAINED 
ABOUT THE FURTHER INCREASE IN THE ALREADY EXCESSIVE 
REEF IMPORT LEVY (GY 8042). IN VIEW OF RISING SURPLUSES, 

THE SUGAR INDUSTRY STATED THAT THE REDUCTION OF THE 
PRICE SUPPORTED QUOTA HAS BEEN A STEP IN THE RIGHT 
DIRECTION (SEE GY 8043). 
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5. WE WILL SUPPLEMENT THIS FIRST ROUNDUP AS NEW STATE- 
MENTS BECOME AVAILABLE. STOESSEL. 
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